2.2 - Formation. There is formed as of the Effective Date a public agency named the Peninsula
Clean Energy -Authority WestLight Energy. Pursuant to Sections 6506 and 6507 of the Act, the
Authority is a public agency separate from the Parties. Pursuant to Sections 6508.1 of the Act,
the debts, liabilities or
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obligations of the Authority shall not be debts. liabilities or obligations of the individual Parties
unless the governing board of a Party agrees in writing to assume any of the debts, liabilities or
obligations of the Authority. A Party who has not agreed to assume an Authority debt, liability or
obligation shall not be responsible in any way for such debt, liability or obligation even if a majority
of the Parties agree to assume the debt, liability or obligation of the Authority. Notwithstanding
Section 7.4 of this Agreement, this Section 2.2 may not be amended unless such amendment is
approved by the governing board of each Party.



